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The aim of this research to analyze the effect of 
green accounting and Corporate Social 
Responsibility on the sustainability of MSMEs 
through financial performance and to examine the 
role of green entrepreneurial orientation as a 
moderator of the effect of financial performance 
on the sustainability of MSMEs. Population of 
11,157 MSMEs in Solo Raya area was taken 
purposively, samples that met the criteria and 
could be analyzed 183 MSMEs engaged in batik, 
handicrafts, crafts, food and beverages, services, 
fashion and furniture. Methods of analysis Path 
analysis, Sobel-test and Absolute Difference 
Regression test. The results through the direct-
effect test (1) green accounting and CSR have a 
significant positive effect on financial 
performance, (2) CSR and financial performance 
have a significant positive effect on the 
sustainability of MSMEs, but green accounting is 
not significant. The indirect-effect test results (1) 
financial performance does not mediate the effect 
of green accounting on sustainability (2) financial 
performance mediates the effect of CSR on 
sustainability (3) green entrepreneurial orientation 
moderates the effect of financial performance on 
sustainability. 
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INTRODUCTION 
In line with the Strategic Plan of the Ministry of Cooperatives and SMEs of 

the Republic of Indonesia 2020-2024, it is stated that MSMEs have the potential 
to absorb 97% of workers (116.97 million), this contributes to the economy 
61.07% comes from GDP, the role is 14.37% in exports and 60.42% encourages 
investment. The sustainability of MSMEs is very important as a generation 
preparation or as resource support for businesses. Mentioned by Angreny et al. 
(2022) social, economic, environmental factors can affect business sustainability. 
MSMEs in Indonesia are facing many problems during the pandemic, this case 
needs intensive attention. The impact of the pandemic can be felt especially 
since the competition is very sharp, this makes MSMEs have to be able to 
maintain their business so that they can compete and achieve sustainability 
(Hanifa & Aprirachman, 2022). 

MSME development, important thing in Indonesia's economic growth. 
Environmental impact as a result of human work is becoming a trend in 
business. The polluted natural environment without serious treatment is an 
important problem, these natural resources must be managed as best as 
possible. This factor requires the awareness of SMEs to the concept of Green 
Accounting, if the awareness is low it can be detrimental to them. Even though 
its application provides benefits to profits, companies must pay for 
environmental activities (Febriyana et al., 2023).  In several cases, social 
accounting and environmental concern refer to legitimacy theory. This theory 
emphasizes the importance of balancing companies in achieving profits with 
their social concerns in the form of social interaction, so that they are not 
focused on maximum profits. Social norms must be used as a reference so that 
companies do not violate the provisions imposed (Deegan et al., 2002). This 
theory provides an understanding for business actors, to achieve balance is also 
controlled by government policies and political support. Thus there is 
interaction between the company and the community, the community will 
incur costs and the company earns income for the sake of its business continuity 
(Lako, 2018). 

One tool for reducing environmental damage is implementing green 
accounting, because its application will help the company's financial 
performance get better and contribute to sustainability (Witjes et al., 2017). 
Environmental-based accounting can be used by businesses as an instrument 
for achieving sustainability, because it helps managers improve the economy, 
ultimately contributing to growth in the future (Gray, 2010). Green accounting 
will also increasingly be considered as a solution to overcome environmental 
pollution, so that this factor is seen as a business concept focused on 
environmental friendliness (Aniela, 2012). In the view of Putri et al. (2022) 
Green Accounting is defined as environmental accounting in that it contains an 
effort to integrate costs with environmental benefits that contribute to company 
economic decisions. In making economic decisions, this factor is also known as 
an effort to achieve a balance between environmental benefits and costs to the 
environment. In accordance with legitimacy theory or stakeholder theory, with 
the implementation of green accounting, the company obtains information on 
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the extent of its contribution to the surrounding community. In addition, green 
accounting that is applied will provide benefits for increasing company value 
and environmental performance, companies will also be increasingly able to 
control risk. Finally, green accounting will significantly affect financial 
performance and have an impact on business continuity (Ashari & Anggoro, 
2021). In Jumingan's view (2017) financial performance is data related to a 
company's business that can be used as a benchmark for assessing success and 
financial development during a certain period of year. Financial performance 
can also determine the company's ability in terms of liquidity, capital and 
profitability for the future. 

Amalya et al (2023) found that green accounting has a positive and 
significant link to financial performance. In Romadloni & Pravitasari's research 
(2022) views profitability as an important indicator of financial performance, 
companies that apply green accounting tend to produce higher financial 
performance. From the research of Indriastuti & Mutamimah (2023), green 
accounting significantly influences financial performance and has an impact on 
the sustainability of MSMEs in Central Java. The implication is that the 
application of green accounting to MSMEs can improve the financial 
performance of MSMEs because they are able to manage it effectively so as to 
obtain environmental benefits. The application of green accounting can also 
reduce environmental costs as a result of which the financial performance of 
MSMEs has increased, which has an impact on business sustainability. The 
findings of Febriyana et al. (2023) green accounting has a positive link with 
profitability. Green accounting is useful for maintaining interaction. 

Amalya et al (2023) found that green accounting has a positive and 
significant link to financial performance. In Romadloni & Pravitasari's research 
(2022) views profitability as an important indicator of financial performance, 
companies that apply green accounting tend to produce higher financial 
performance. From the research of Indriastuti & Mutamimah (2023), green 
accounting significantly influences financial performance and has an impact on 
the sustainability of MSMEs in Central Java. The implication is that the 
application of green accounting to MSMEs can improve the financial 
performance of MSMEs because they are able to manage it effectively so as to 
obtain environmental benefits. The application of green accounting can also 
reduce environmental costs as a result of which the financial performance of 
MSMEs has increased, which has an impact on business sustainability. The 
findings of Febriyana et al. (2023) green accounting has a positive link with 
profitability. Green accounting is useful for maintaining company interaction 
with the surrounding community, preserving the environment, and preventing 
protests by local residents. The findings of Hana & Astuti (2020) are different 
because this factor does not affect financial performance proxied from 
profitability, the reason for this is the company's low publication of 
environmental costs and low involvement in social activities. 

Several research results prove that Corporate Social Responsibility (CSR) 
has a positive influence on company performance (Nurhidayah & Ni'am, 2022) 
which ultimately has an impact on business sustainability (Kurnia et al., 2019). 
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CSR is the key to corporate sustainability (Anis & Richardson 2012). CSR is a 
business concern for the environment around the company that aims to help 
MSME actors to innovate so that the selling value of their products increases 
(Ali & Bawono, 2022). The findings of Selvarajah et al. (2018), CSR implemented 
by companies in Malaysia has a positive link to financial performance. Research 
by Coelho et al (2022) obtained evidence that CSR positively influences a 
company's financial performance. Companies that actively carry out CSR gain 
high profitability so that their financial performance also increases. The impact 
can convince investors because in the long term the company is considered to 
have paid attention to the sustainability of its business. 

Financial performance will also affect company sustainability and have an 
impact on economic growth (Menne et al., 2022). The results of his research on 
financial performance have a positive effect on corporate sustainability. In the 
perspective of Prena & Diarsa (2019), business continuity is important 
information for investors because business sustainability can be assessed from 
financial performance which is reported annually. This will affect the entity's 
ability to maintain its business in the long term. The findings of Indriastuti & 
Mutamimah (2023) the financial performance and sustainability of MSMEs have 
a positive link. Financial performance can be understood as a company's efforts 
to achieve income and growth, so that the sustainability of its business can be 
seen from the level of its financial performance.  

Siahaan (2004) also linked economic growth to contributing to 
environmental damage caused by the exploitation of energy and natural 
resources used in production activities. Increasing environmental damage, 
entrepreneurs are required to start thinking about the importance of concern for 
developing a green business for the sustainability of their business. Samson & 
Daft (2015) added that sustainability in implementing green business is not 
focused on profit, but achieving a balance on environmental and social 
performance. In the concept of business sustainability, entrepreneurs must have 
concern for the environment. This concept is also related to several factors such 
as government policies, shifts in social values, and information technology and 
climate change, so this will affect information about how well the company's 
image is able to manage the business. This study aims to explore previous 
findings to analyze the effect of green accounting and CSR on MSME 
sustainability through financial performance and the role of green 
entrepreneurial orientation in moderating the effect of financial performance on 
MSME sustainability.  

LITERATURE REVIEW  

Green Accounting  
Febriyana et al., (2023) argues, green accounting is often referred to as 

environmental accounting which implies initiatives to take into account 
environmental costs and benefits when making financial decisions or 
measuring a company's financial performance. Green Accounting refers to 
initiatives to factor in environmental costs and benefits into financial valuations. 
Green Accounting is defined as the process of identifying, ranking, measuring, 
or qualifying environmental costs and incorporating them into business 
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decisions. Business choices are supported by environmental cost and 
performance data provided by environmental management accounting. To help 
businesses make decisions, green accounting collects manufacturing, inventory, 
waste, and activity costs. Cost, production, inventory, waste and performance 
data are collected by green accounting for the purposes of planning, valuing 
and managing the accounting system. Consequently, environmental accounting 
is a multifaceted strategy that enables the transfer of data from cost accounting 
to increase material efficiency, minimize environmental risks and consequences, 
and lower environmental protection costs. Budget planning is often carried out 
in collaboration with location, research & development, and production 
management (Hana & Astuti, 2020). 

 
Corporate Social Responsibility 

The concept of Corporate Social Responsibility (CSR) includes the 
company's commitment to contribute to sustainable economic development 
marked by a sense of corporate social responsibility in achieving economic, 
social and environmental balance (Hana & Astuti, 2020). Anggraini (2007) also 
argues that the reason CSR is implemented is because companies are part of 
society, so they need to pay attention to society, between companies and 
communities will benefit from each other, and CSR as a medium to avoid social 
problems. This factor by Anggraini (2006) is related to the company's 
mechanism for integrating social care that is implemented in stakeholder 
activities. Furthermore, Romadloni & Pravitasari, 2022) relate this factor to the 
company's commitment to achieving sustainability, marked by the company's 
ethical behavior towards economic development and improving the quality of 
life of the local community. Rahayu & Paramita (2023) states that this factor 
contains three basic principles of 3P (Profit, People, Planet). The concept of CSR 
is based on the triple bottom line, meaning that companies need to strike a 
balance between acquiring value for business continuity, the tendency for 
personal failure, and how to maintain profitable operations. 

 
Financial Performance  

This factor is seen by Rudianto (2016) as the company's achievements in 
effective asset management over a certain period of time. This factor by Rahayu 
& Paramita (2023) is important for companies because it can be used to evaluate 
the company's level of success in the financial aspect. Indicators for measuring 
business performance, namely the growth achieved in terms of sales, capital, 
markets, profits and the level of satisfaction felt by customers. By Jumingan 
(2017) the indicators can be seen from profitability, capital adequacy, or 
liquidity. 

 
Business Sustainability 

This factor is seen as the consistency of a business, in relation to MSMEs a 
business can achieve growth and development, as well as strategies for 
maintaining business continuity which ultimately affect the existence of MSMEs 
(Mas-Verdú et al., 2015). This factor by Angreny et al (2022) concerns efforts 
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directed at long-term goals so that a business can survive while still paying 
attention to the balance of achieving profit with the Triple Bottom Line 
(economic, social and environmental). According to Deyganto (2022) 
sustainability, related to how companies develop and maintain and protect 
their business in order to gain long-term profits. This factor by Mas-Verdu et al. 
(2015) can be assessed by indicators of increasing both the number of 
employees and capital, the ability to access technology, innovation in products, 
and incubator programs in business. 
 
Green Entrepreneurial Orientation 
 This factor by Lekmat et al. (2018) was able to attract the attention of 
researchers in line with the widespread benefits of green business applied by 
entrepreneurs to improve company performance. Zhai et al., (2018) added, 
ideas are important for entrepreneurs to develop, they must also develop 
strategies for caring for the environment in order to survive and have 
competitiveness so as to contribute to the sustainability of their business. In the 
view of Cohen & Winn (2007) this factor emphasizes the economic activities of 
companies that are oriented towards environmental concern that can increase 
value for society where this factor refers to environmental and social 
orientations as well as innovative orientations. Demirel et al. (2019) added that 
this factor is related to the proactive attitude of entrepreneurs to take advantage 
of business opportunities around their companies. As a process, the success of a 
green entrepreneurial orientation can be assessed from the environmentally 
friendly products that are created. 
 
Hypothesis Development 
Green Accounting and Financial Performance 

Qian et al. (2012) argues, Green Accounting activities can provide benefits 
for MSMEs in improving environmental performance and ability to control 
costs, there is an intention to develop green technology, and actively promote 
their green products. This factor, if applied, also provides an efficient profit on 
environmental costs, encourages the creation of green business strategies, the 
analysis of production costs is also accurate, and the profitability will be better. 
In line with stakeholder theory, green accounting that is applied by MSMEs is 
not solely focused on achieving profit, but they pay attention to the importance 
of the surrounding environment and social care. So to improve financial 
performance, a balance must be created between the company and the 
community where both will benefit (Degan, 2016). Several studies have shown 
that Green Accounting activities can improve a company's financial 
performance (Ezeagba et al., 2017; Andries & Stephan, 2019; Chasbiandani et al., 
2019; Lestari et al., 2020). 
H1: Green accounting has a significant positive effect on financial performance 
 
Corporate Social Responsibility and Financial Performance 

Corporate Social Responsibility (CSR) is the company's activities as a 
sense of corporate social responsibility towards the environment around the 
company's location. The more often companies carry out social responsibility, 
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the greater the company's concern for the community and the surrounding 
environment. Companies that often implement CSR can improve the company's 
reputation and attract consumers to buy company products so that it will 
increase profitability which contributes to improving financial performance 
(Hana & Astuti, 2020). This understanding is in line with research by Gangi et 
al. (2019); Ling (2019) Ho et al.. (2019); Indriastuti & Najihah (2020); Najihah et 
al. (2021) that CSR activities carried out by companies can improve financial 
performance. Princess et al. (2018) shows that CSR disclosure has a significant 
effect on financial performance. 
H2:  Corporate social responsibility has a significant positive effect on financial 

performance 
 
Green Accounting and Sustainability of MSMEs 

Permatasari & Setyasrini (2019) revealed that stakeholder theory is used as 
a reference in the application of green accounting, where companies are 
committed to providing stakeholders regarding environmental information and 
from this theory companies and stakeholders will build high commitment. The 
level of commitment of the two of them will determine the success of 
implementing green accounting. Previously researched by Marota (2017) and 
Nakajima et al. (2015) and Ratulangi et al. (2018) MSMEs that apply green 
accounting to their business will achieve sustainability. MSMEs such as the 
handicraft, food and beverage, or services and fashion sectors that apply this if 
they are able to achieve resource efficiency will be an indicator of success. Apart 
from that, it can also be seen from the effectiveness of the utilization and 
management of waste from the results of their production activities (Indriastuti 
& Mutamimah, 2023). 
H3: Green Accounting has a significant positive effect on the sustainability of 

MSMEs 
 
Corporate Social Responsibility and Sustainability of MSMEs 

In some views, CSR is stated as a company investment whose goal is to 
achieve sustainability, but not only to achieve profits but only as a medium for 
achieving profits. CSR activities carried out by the company are also seen as a 
commitment to achieving sustainable development. In accordance with the 
concept of sustainable development, companies that carry out CSR will find it 
easier to achieve successful programs that will be implemented so that they will 
support their business strategies. So that these CSR activities, the company will 
benefit in achieving sustainable development (Kurnia et al. (2019). Research by 
Fathia and Sulfitri (2023) proves that there is a positive influence of Corporate 
Social Responsibility on company sustainability. Companies that implement 
CSR programs tend to be able to maintain the sustainability of their business 
because CSR shows the company's efforts to maintain sustainability. Various 
CSR approaches can be seen from social activities through providing 
information to the surrounding community, explaining the benefits of company 
products by providing samples of company products. This effort provides 
benefits for the company because the company gets feedback from the 
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community which ultimately encourages people's buying interest in the 
company's products. This explanation shows that there is a positive influence of 
CSR on company sustainability (Fathia & Sulfitri 2023). 
H4:  Corporate social responsibility has a significant positive effect on the 

sustainability of MSMEs 
 
Financial Performance and Sustainability of MSMEs 

The level of achievement of strong financial performance can be used as 
an indicator that the company is experiencing growth. As stated by Selvarajah 
et al. (2018) financial performance is related to a company's efforts aimed at 
obtaining income and growth. From this explanation, if the company's financial 
condition is getting better, it means that the company is considered capable of 
dealing with internal risks so that investors will also get good information from 
the financial performance. From the response of investors to the financial 
performance, it shows that the company is considered capable of achieving 
good growth. According to stakeholder theory, MSMEs that are able to create 
high financial performance for the welfare of stakeholders will make a positive 
contribution to business sustainability. This has also been implemented by 
MSME sectors such as crafts, services, fashion, and food and beverages with an 
operating period of at least a year, so that the MSME business can achieve 
business sustainability in the long term. Pedron (2020) proves that companies 
that seek to improve their financial performance are driven by environmental 
information disclosure so that they can make a positive contribution to the 
company in achieving sustainable performance. 
H5:  Financial performance has a significant positive effect on the sustainability 

of MSMEs 
 
Green Accounting, Financial Performance and Sustainability of MSMEs 

Profitability by Romadloni & Pravitasari (2022) can be used as an 
important indicator for achieving a company's financial performance, and the 
green accounting that is applied tends to produce higher financial performance. 
From the findings of Amalya et al (2023) the application of green accounting 
will positively affect a company's financial performance. Financial performance 
will also affect company sustainability and have an impact on economic growth 
(Menne et al., 2022). The results of the research by Menne et al. (2022) shows 
that financial performance has a positive effect on company sustainability. 
From the findings of Indriastuti & Mutamimah (2023) green accounting 
significantly influences financial performance and has an impact on the 
sustainability of MSMEs in Central Java. MSMEs that apply green accounting 
tend to produce higher financial performance, because green accounting 
applied by companies is able to reduce environmental costs thereby affecting 
financial performance improvement, which has an impact on sustainability. 
H6: Financial performance can mediate the effect of green accounting on the 

sustainability of MSMEs 
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Corporate Social Responsibility, Financial Performance and Sustainability of 
MSMEs 

Several researchers previously agreed that the more often a company 
implements SCR, the higher the company's concern for the community and the 
surrounding environment, this will improve the company's image and can 
encourage public buying interest in the company's products. Implementation of 
CSR will increase profitability which contributes to improving financial 
performance (Hana & Astuti, 2020). From Ling's findings (2019); Gangi et al. 
(2019); Ho et al. (2019); Indriastuti & Najihah (2020); Najihah et al. (2021) CSR 
activities can encourage increased financial performance. Consistent with the 
findings of Puteri et al. (2018) CSR disclosure significantly affects financial 
performance. According to stakeholder theory, MSMEs that are able to create 
high financial performance for the welfare of stakeholders tend to be able to 
maintain their business in the future. Pedron (2020) proves that companies are 
trying to improve their financial performance because disclosure of 
environmental information will encourage companies to achieve sustainable 
performance. 
H7:  Financial performance can mediate the effect of corporate social 

responsibility on the sustainability of MSMEs 
 
Financial Performance, Green Entrepreneurial Orientation and Sustainability 

Findings from the study of Jiang et al. (2018) and Zhang et al. (2023) 
support a significant positive relationship between Green Entrepreneurial 
Orientation (GEO) and financial performance. Environmentally Friendly 
Entrepreneur Orientation can improve a company's financial performance 
through innovations that reduce material, energy and water consumption as 
well as process efficiency. GEO also allows companies to comply with 
regulations and avoid paying fines. The advantage is reduced costs. Customer 
attitudes and preferences are shifting towards green purchasing and 
consumption. GEO enables companies to be proactive and gain a competitive 
advantage as a first mover. The findings of Demirel et al. (2019), stated that 
Green Entrepreneurial Orientation can encourage entrepreneurs to increase 
transparency, achieve cost efficiency, better risk management so as to contribute 
to improving financial performance. Hernandez-Perlines & Cisneros (2018) 
found that a green entrepreneurial orientation has a significant positive 
relationship to the company's financial performance. 

From these findings, environmentally conscious entrepreneurs will be 
involved in carrying out green innovations to comply with regulations and 
manage risks related to the impact of environmental pollution so as to 
encourage companies to achieve cost efficiency. This will help the company to 
improve financial performance thereby contributing to business sustainability. 
Interaction of financial performance with Green Entrepreneur Orientation will 
increase business sustainability. Navarathinam & Amutha (2022) stated that 
Green Entrepreneurial Orientation is an important element to achieve business 
sustainability, entrepreneurs need to focus on the environment and social, 
which cannot be controlled by other factors such as economic factors. 
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Entrepreneurs who implement GEO tend to be able to control operational costs 
to achieve efficiency and effectiveness. To achieve business sustainability, GEO 
plays a role in strengthening the company's financial performance. 
H8:  Green entrepreneurial orientation can moderate the effect of financial 

performance on the sustainability of MSMEs.  

 

Figure 1: Conceptual Framework Model 

METHODOLOGY 
1. Research Method 

This study employs the Partial Least Squares (PLS) method to examine the 
relationships between variables. PLS is a variance-based structural equation 
modeling technique suitable for predictive and exploratory research, articularly 
when the research model is complex or the sample size is relatively small (Hair 
et al., 2019). This method allows for the estimation of complex cause-effect 
relationship models with latent variables, making it ideal for the current 
research. 

2. Population and Samples 
 The population is UMKM in the Greater Solo area. Based on data from 
the MSME Sector Staff at the Office of Cooperatives, Small and Medium 
Enterprises and Industry (Dinkop UKMPerin), the total number of UMKM in 
2023 in Solo is 11,157. Isaac & Michael (Sugiyono, 2019). The results of the 
consultation table, with a population of 11,157 at a significance level of 5%, 
obtained a sample of 265 SMEs. Samples were taken using a purposive 
technique, with the criteria that UMKM had implemented green accounting and 
had been operating for at least a year. Based on the results of the researchers' 
observations, the number of samples that met the criteria and could be analyzed 
were 183 SMEs engaged in batik, food and beverages, handicrafts, crafts, 
fashion, services, and furniture. All items were measured using a Likert-five-
point. indicators for green accounting vareables using Hansen & Mowen, 
(2015), corporate social responsibility using Bahta et al. (2020), financial 
performance using Jumingan, (2017), Green entrepreneurial orientation using 
Gazali & Zainurrafiqi (2023), Sustainability of MSME. 
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 RESEARCH RESULTS 
Testing the validity of statement items for green accounting, CSR, financial 

performance, green entrepreneurial orientation and sustainability variables was 
carried out by Factor Analysis through the matrix rotation stage. Requirements 
that must be met for the selection of statement items by looking at the results of 
the KMO MSA > 0.5 and the Chi-Square significance value on Barlett's Test < 
0.05. The results of the factor analysis showed that the value of KMO (0.885) > 
0.5 and the significance of Chi-Square (0.000) <0.05 meant that the factor 
analysis could be continued. Table 2 shows the results of the validity test. 

Table 2 
Validity Test Results 

 
Factor 

 
1 2 3 4 5 

 GA1 
  

0.853    
GA2 

  
0.934    

GA3 
  

0.882    
GA4 

  
0.915    

CSR1 0.828 
 

    
CSR2 0.921 

 
    

CSR3 0.856 
 

    
CSR4 0.911 

 
    

FP1  0.692     
FP2  0.881     
FP3  0.795     
FP4  0.755     
FP5  0.826     
FP6  0.822     
GEO1    0.723   
GEO2    0.805   
GEO3    0.849   
GEO4    0.824   
GEO5 

  
 0.817   

SUS1 
   

 0.736 
 SUS2 

   
 0.784 

 SUS3 
   

 0.741 
 SUS4 

   
 0.726 

 SUS5 
   

 0.769 
 SUS6 

   
 0.815 
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Table 1 shows that all question items for the green accounting, CSR, financial 
performance, green entrepreneurial orientation and sustainability variables are 
valid, because all question items produce a factor loading > 0.50. The reliability 
test uses the Cronbach's Alpha measure at a 5% degree of confidence. The 
instrument is said to be reliable if the Cronbach's Alpha value is > 0.60 (Ghozali, 
2010). 

Table 2 
Reliability Test Results 

Variables Cronbach's Alpha 

Green accounting 0.918 
CSR  0.902 
Financial performance 0.885 
Green entrepreneurial orientation  0.863 
Sustainability 0.859 

Table 2 the variables green accounting (GA), Corporate Social Responsibility 
(CSR), financial performance (FP), green entrepreneurial orientation (GEO) and 
sustainability (SUS) have a Cronbach's Alpha value > 0.60, it can be concluded 
that all variables are reliable. 

Table 3 
Hypothesis Test Results 

Influence between 
Variables t-test  p-value Results 

GAFP 2.403 0.017 Accepted 
CSRFP 4.752 0.000 Accepted 
GASUS 0.185 0.854 Rejected 
CSRSUS 2.362 0.019 Accepted 
FPSUS 4.426 0.000 Accepted 
GAFPSUS 0.187 0.852 Rejected 
CSRFPSUS 2.981 0.003 Accepted 
FP*GEOSUS 2.213 0.027 Accepted 

Table 3 shows the results of testing the direct effect of green accounting and 
CSR variables on financial performance, the direct effect of green accounting, 
CSR, financial performance on the sustainability of MSMEs, and the moderating 
effect (financial performance*green entrepreneurial orientation) on the 
sustainability of MSMEs. Based on the results of hypothesis testing as shown in 
Table 3 are as follows: 
1. The direct effect of green accounting on financial performance produces a t-

test of 2.403 and a p-value of 0.017 meaning that green accounting has a 
significant positive effect on financial performance. Thus Hypothesis 1 is 
accepted. 

2. The direct effect of CSR on financial performance produces a t-test of 4,752 
and a p-value of 0,000 meaning that CSR has a significant positive effect on 
financial performance. Thus Hypothesis 2 is accepted. 

3. The direct effect of green accounting on the sustainability of MSMEs 
produces a t-test of 0.185 and a p-value of 0.854 meaning that green 
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accounting has a not significant positive effect on the sustainability of 
MSMEs. Thus Hypothesis 3 is rejected. 

4. The direct effect of CSR on the sustainability of MSMEs resulted in a t-test of 
2.362 and a p-value of 0.019 meaning that CSR has a significant positive 
effect on the sustainability of MSMEs. Thus Hypothesis 4 is accepted. 

5. The direct effect of financial performance on the sustainability of MSMEs 
produces a t-test of 4,426 and a p-value of 0,000 meaning that financial 
performance has a significant positive effect on the sustainability of MSMEs. 
Thus Hypothesis 5 is accepted. 

6. The indirect effect of green accounting on the sustainability of MSMEs 
through financial performance, resulted in a t-test of 0.187 and a p-value of 
0.852 meaning that financial performance cannot mediate the effect of green 
accounting on the sustainability of MSMEs. Thus Hypothesis 6 is rejected. 

7. The indirect effect of CSR on the sustainability of MSMEs through financial 
performance, resulted in a t-test of 2.981 and a p-value of 0.003 meaning that 
financial performance can mediate the effect of CSR on the sustainability of 
MSMEs. Thus Hypothesis 7 is accepted. 

8. The effect of financial performance on the sustainability of MSMEs is 
moderated by green entrepreneurial orientation, resulting in a t-test of 2.213 
and a p-value of 0.027 meaning that green entrepreneurial orientation can 
moderate the effect of financial performance on the sustainability of MSMEs. 
Thus Hypothesis 8 is accepted. 
 

DISCUSSION 
These findings prove that green accounting has a significant positive effect 

on financial performance. MSME actors who implement green accounting will 
allow companies to add costs related to environmental preservation efforts 
including environmental prevention costs, environmental detection costs, 
environmental internal failure costs, and environmental external failure costs. 
This finding is in line with previous research (Ezeagba et al., 2017; 
Chasbiandani et al., 2019; Lestari et al., 2020; Andries & Stephan, 2019) that 
green accounting activities have a positive effect on company financial 
performance. Companies that implement green accounting tend to earn 
increased revenue, thus contributing to an increase in the company's financial 
performance. 

These findings prove that Corporate Social Responsibility (CSR) has a 
significant positive effect on financial performance. MSME actors who 
implement CSR feel that companies are part of the community, so there is a 
tendency for companies to pay attention to the interests of the community and 
CSR activities carried out are a way for companies to avoid social problems. 
Thus, companies that often carry out CSR will also have greater concern for the 
community and the surrounding environment. As a result, the company's 
reputation will get better and the tendency of consumers to buy the company's 
products will be higher, this will contribute positively to profitability so that the 
resulting financial performance will also be better. This finding can confirm the 
results of previous findings by Ling (2019); Puteri et al. (2018); Ho et al.. (2019); 
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Indriastuti & Najihah (2020); Gangi et al. (2019); Najihah et al. (2021) that CSR 
activities carried out by companies can encourage increased financial 
performance. 

This finding proves that green accounting has no significant effect on the 
sustainability of MSMEs even though it has a positive effect. The implication of 
this finding is that MSMEs that apply green accounting tend to allocate costs 
related to environmental preservation efforts while still trying to create 
resource efficiency. By implementing green accounting, companies will benefit 
from their industrial operations which will contribute to long-term business 
continuity. This finding is not in line with previous research by Ratulangi et al. 
(2018) and consistent with the findings Marota (2017) and Nakajima et al. (2015) 
that there is a significant effect of green accounting on business sustainability. 

This finding proves that CSR has a significant positive effect on the 
sustainability of MSMEs. The implication of this finding is that MSMEs that 
carry out CSR activities tend to have a commitment to support the creation of 
sustainable companies. MSMEs that often carry out CSR activities, the company 
will benefit, namely increasing the company's reputation and encouraging 
consumers to buy company products, so that this will help companies maintain 
and achieve business sustainability. This finding is in line with the research of 
Fathia and Sulfitri (2023) stating that there is a positive influence of Corporate 
Social Responsibility on company sustainability where CSR activities can be a 
company effort to maintain sustainability. 

This finding proves that financial performance has a significant positive 
effect on the sustainability of MSMEs. The implication of this finding is that the 
sustainability of MSMEs can be seen from the achievement of their strong 
financial performance. MSMEs with a high level of financial performance tend 
to be more able to maintain business continuity, so that the sustainability of 
MSMEs will be easier to achieve. This finding is in line with the research of 
Selvarajah et al. (2018) and Pedron (2020) which reveal that there is a significant 
positive effect of financial performance on sustainability, where financial 
performance is a company's effort to earn income and growth. 

CONCLUSIONS AND RECOMMENDATIONS 
 The results of the direct effect test show that (1) green accounting and CSR 
have a significant positive effect on financial performance, (2) CSR and financial 
performance have a significant positive effect on the sustainability of MSMEs, 
while green accounting has a not significant positive effect on the sustainability 
of MSMEs. The results of the indirect effect test show that (1) the effect of green 
accounting on the sustainability of MSMEs through financial performance is not 
significant, (2) the effect of CSR on the sustainability of MSMEs through 
financial performance is significant. (3) green entrepreneurial orientation can 
moderate the effect of financial performance on the sustainability of MSMEs. 
 In this study there are still many shortcomings, future research can use 
other indicators, for example for entrepreneurship using indicators used by 
Covin & Slevin, 1991; Miller, 1983; Miller & Friesen, 1978; Venkatraman, 1989a) 
and for indicators for sustainability performance can use Fandeli et al., (2020). 
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